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Uxnirorag CovENanTs. Borrower and Lender covenant and agree as folkoas:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note, and the principal of and interest
oa any Feture Advances secured by this Mortgage.

1. Founds fur Yaxes and Inssrance. Subject 10 applicabl 1aa or 0 2 writien waiver by Lender, Bogoaer shall pay
to Leader on 1the day monthly instalments of principal and interest are payable under the Note, untl the Note is paid in fuli,
a sum (herein “Funds™) equal to one-taelith of the yearly taves and aswssments which may attain pricrity over this
Mortgage. and ground rents on the Property, if any. plus one-twelfih of yearly premium instaliments for hazard insurance,
plus coc-tuclith of yearly premiom instaliments for martgage insurance. if any. all as reasonably estimated initiaily and from
time to time by Eender cn the basts of assessments and hills and reasonable estimates thereot.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteod by 2 Federal or
state agenwy {including Lender if Lender is such a3n institution). | ender shall appdy the Funds to pay said raves, assessments,
insurance premiuns and ground sents. Feader may not charge for so bodding and applying the Funds. analyzing said account,
of verifying and compeling said assevaments and Nlis, unless Lender pays Borrower interdst on the Funds and applcable baw
permits Lender to make soch a charge Borroaer and leoder may agree in ariting at the time of evecution of this
Mortgage that interest on the Funds shall be pand to Borroaer, and unless sich agreement is made or applicable law
requares such interest to be paid, Lender shall not be regquired to pay Borrower any interest or earnmngs on the Funds. Lender
shall give 0 Borroaer, without charge, 20 a3nnual accounting of the Fumds shoaing cradis and dehits to the Fumds and the
purpose for which each debit 1o the Funds was made. The Fumbs are pledpad as additional security for the sums securad
by this Mortgage.

If the amount of the Funds held by Lender, together with the future moathly installments of Funds payable powr to
the due dates of 121es, assessments, insurance premiums and ground reats, shall evceed the amount required to pay said taves,
assesyments. insurance prémiums and groursd rents as they fall due. sich excess shall be, at Borroacer's option, either
promptly repaid 10 Borrower of credited to Borroner on monthly instaliments of Furds. 1f the amount of the Funds
held by Lender thall not be sufficient to pay taves. assessments. insurance premivms and ground rents as they fall doe,
Borrower shall pay 1o Lender 2ny amount nevessan to make up the deficiency within 30 days fom the date notice is matled
by Lender to Boeroaer requesting payment thereot.

Upon payment ia full of all sums sevured by this Momzage. 1eader shall peomptly refund 1o Borroser any Funds
heid by Lender. If under paragraph I8 hereof the Property is sold of the Propens 1s otherase acquired by 1 ender, Lender
shall apply, oo later than immediarely prior to the <ale of the Properly of s soquisition by Lender, any Funds kel by
Lender at the tme of appliation 25 a cradit aga:nst the sems severed by thes Moczage.

3. Application of Payments  Uricss applvable law poovides otherate, 2% payments recenad by Londer under the
Note and paragraphs 1 and 2 hereof shall be applied by Leosdker fint in payment of amoents payable to Lender by Borroase
under paragraph 2 hereof, then 1o interest payabic on the Note, then 1o the principal of the Note, and then o daterest and
principal on any Future Advances

4. Charges; Liens. Borrouer shall pay all taves. assessarents and cther charges. fings and impositices atinbatable to
tbe Property which may attain 2 priority over this Mortzage, and kasehohd payments or ground rents, if any. in the manoer
grovided under paragraph 2 hereo!f or, if not paid in such ranner, by Borroaer making payment, when doe, directly to the
payee thereof. Borrower shall promptly furnish to Lemder all notices of amaunts due under this paragraph. and in the event
Borroaer shall make payment directly, Borroaer shall promptly fursish to Lender receipts evidencing soch paymeals
Borroaer shall prompaly discharge any lien which has poonity over this Mortgage: provided. that Borrower shall nxt be
reqirred to discharge any such ben 0 fong as Borroaer shall agne in writing to the payment of the obligation sevured by
sch ben in 2 manner acceptable 1o Lender, of shall in good faith contest such Ben by, or defend enforcement of such ben in,
kezal procecdings which operate 1o prevent the enforcemuent of the Len or forfeiture of the Propeny o any part thereof.

5. Harard Issarance. Bomroaer shall Leep the impros emRnts ooa existing of hereafier erected on the Property insured
apainst Foss by Ere, hazards inchaded within the 1erm ~eviendad coverage™. arad such other hazards as Lender may require
and in sixch amounts and for such periods as Lender may reguire; providad. that Lender shall i require that the amount of
such coverage exceed that amount of coverage required (o pay the sums secured by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Borromer subject 10 apperoval by Lender; peovided,
that ssch approval shall ot be uareasonably withbeld, All premivms oo insurance policies shall be padd in the marner
provided uoder paragraph 2 hercof of. if pot paid in such mannce, by Boaroaer making payment. whea doe, directly to the
IRSUrZDCe CRITiET.

Al insurance policies and fenew als thereof shall be in form xcceptable 10 Lender and shall include a standard mocigage
chause in favor of and m form acceptable 1o Lender. Lender shall have the right to bold the policies and renewaks thereof.
and Borrower shall prompily furnish to Lender 2Il rerewal noices and afl receipts of paid preminms. In the event of Joss,
Borrower shall give prompt notice 10 1he insurance carrier and §eader. Lecder may make pooof of loss if ot made promptly
by Bosrower.

Unless Lender and Barroaer otheraise 2zree in »riting. inswrance proceads shall be applied 1o restoration or repair of
the Property damagad, provided such restoration of repair is economially feastble and the security of this Mortgage s
oot thereby impaired. 1M such rRstorztion of repair s not econvenivaily feasible of it the security of this Mortgage would
be impaired. the insurance provesds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
10 Bocrower. If ibe Propeny is abandored by Borrower, of i1 Borrower fails 1o respood to Leader within 30 days from the
date notice is maited by Lender to Borrower that the insurznce carrier offers to settle a claim foc imorance bepefits, Lender
is authocized 1o collect and apply the insurance proceads at Lendkr's option ditker 10 restonation o repair of the Properiy
of W the sums secured by this Mortezge.

Unlkss Lender and Borroser otheraise zgree in writing. any such applicatico of proceads o principal shall pot eviend
or postpore the due date of the moathly insta'lments refecred o in paragraphs | and 2 bereof of change the amount of
such instaliments. 1f under parsgraph 18 bereof ithe Property s aoquired by Lender, aff right, tithe and interest of Borrower
in 20d to any insurance palicies and in and to the proceads thereof resuliing from damage to the Property poor & the sale
or acquisition shall pass to Lender 1o the eutent of the sums secwrad by this Mortzape immediaicly poor o soch sale of
2cquisition.

6. Presenarion zad Maiatenaace of Property: Leaseholds; Condominivms; Phnned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit w aste or permit impairment or deterioatoa of the Property
and shall comply with the prosisicos of any kase if this Morigage s ca 2 kaschold  If this Mortgage is oa 2 vnit & 2
condominium o a planned unit development, Borroaer shall perform all of Borrower's obligataons under the declaraton
of covenants creating or governing the condominium of planned vait development, the by-laws and regulatioas of the
cocdominium or planned unit development. and constiteent documents. I 2 coodominium or plzaned enit development
ridker is executed by Borrower and revcorded together with this Morigage, the covenants and agreemcents of such tider
shafl be incorporated into and shall amend and supplement the convenants and agreements of this Merntgage as if the rider
were a part bercof.

7. Prolection of Lender's Sccwrity. If Borroaer fals 1o perform the covenants and agreemdnts coatzined in this
Monigage, of i any activa of procceding is comnenced which materially affects Lemder™s interest m the Property.
incloding. but not Limited fo, eminent domam, insclvency. code enforcement, of arrzngements of procecdmgs mvobing a
bankrupt of decodent, then Eender al Leader's option, upoa notice to Bosrower, may make soch appearances. doburse such
sums and tale such actioa as is peoessary to prdect Leader’s micrest. incloding. bot oot Emited to, disbursement of
reasoaalle atiomey’s focs 2n0d eniry upon the Property 0 male repairs. I Lender roguired mortgage imurance as a
conditicn of making the kan secured by this Mortgage. Borroaes shall pay the premioms required to maintan sk
insurance in efect sntil sich tme 25 the requirement for soch msarance tarminates i3 aocordanoe with Borresers and
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